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Pandemic, 
Agriculture, 
Sugar, Gold, Brexit, 
Hydrogen, Mental 
Health, Asset Price 
Bubbles, Uncertainty

As the biannual London Sugar Week approaches, there 
are in-depth looks at the prospects for demand and 
supply in the sugar market for the new season. 

Mental health issues in the Agricultural sector have 
been something of a taboo subject for decades, but 

challenges such as safety, work life balance and 

EDITORS NOTE

Gold should be outperforming so 
many other asset classes, we take 
a look at some of the other factors 
behind the rally. 

Ultra easy central bank monetary 
policy in the developed world is 
clearly here to stay for a number 
of, if not many years to come, 
but are the sharp rallies in equity 
markets really a bubble that is 

evidence from models? 

Brexit related deadlines are fast 
approaching, and this will have 
consequences for the UK and EU 

terms from a regulatory / legal 

prevail? 

and climate change related issues 
front and centre of its recovery 
plans, above all establishing the 
EU as a world leader in hydrogen 
technology, we take a look at its 

introductory background on the 
various forms of hydrogen energy.

 

THE GHOST 
IN THE MACHINE

EDITORS IN CHIEF
Eddie Tofpik 

E: eddie.tofpik@admisi.com

Marc Ostwald 
E: marc.ostwald@admisi.com

PRODUCTION & 
CIRCULATION

CREATIVE DESIGN
Simrat Kaur Sounthe

MARKETING
Megan Hodgson

ADM CONTRIBUTORS
Alan Bush

Eddie Tofpik
Howard Jenkins

Lee Heyman
Marc Ostwald

EXTERNAL CONTRIBUTORS
Alberto Peixoto

Oliver Linch

2  |  ADMISI  - The Ghost In The Machine  |  Q3 Edition



4-5
Alberto Peixoto 
Sugar, from Panic to Hope. 
We are 6 months from the start 

6-7
Eddie Tofpik
Mental Health in 
Agriculture… 
It’s Time to Talk About It! 
Poor mental health in Agriculture is 
an issue for all of us!

8-9
Marc Ostwald
A Green Recovery?

there was ever increasing debate 

the economic costs of an abrupt 

obvious, but how the lockdowns in 
many countries have nevertheless 
set a precedent for more 

10-11
Alan Bush
Gold and the Federal 
Reserve’s “Average 
Inflation Targeting”
One of the historic drivers of the 
price of gold has been the fear of 

term horizon, why has gold put in 
such a stellar performance?  

12-15
Lee Heyman
Sonoluminescence
Sonoluminescence - when a bubble 
bursts the energy turns into light... 

have occurred in the tech sector 
and other pods of excess such 

mania surrounding the 
biotech space. 

16-17
Howard Jenkins 
Sugar Treat
Every two years in October the 
good and great of the sugar 
industry meet for the London Sugar 
dinner held at the iconic Guildhall 

In the days before the dinner, 

held by brokers and trade houses 
and discuss the markets and 
the future. 

18-21
Oliver Linch
Countdown to Brexit
As news outlets have been 

choice polemic – Brexit – has 
taken something of a back seat. 
One scenario, in which doomsday 

superseded by a more real and 
serious one.

22
ADMISI Youtube
Playlist

23
ADMISI Events
Participation

24-25
ADMIS eFX Service
ADM Investor Services group of 
companies are proud to launch our 
new eFX service.

26
About ADMISI

27
The Ghost In The
Machine Library

3  |  ADMISI  - The Ghost In The Machine  |  Q3 Edition



We had massive price drops in March and not just for Sugar, as the panic 
spread out with fear of recession, higher unemployment and consequently 
lower demand.

be over for now?  

Since March we have seen a general support to economies with 

and lower taxes (directly or indirectly), all aiming to contain the panic and 
support economies, therefore avoid higher unemployment. 

We can say that in the short term all these measures helped a great deal 

at least for now.  For Demand, we can say that the worst fears of massive 

. 

case. 

of a small Sugar surplus, then the numbers got bigger with expected 

good performance. 

 area is expected to 

is also going to disappoint 
with lower acreage (Russia seeing a 

WE ESTIMATE THAT 
DURING APRIL/
MARCH 2019/20 
DEMAND MAY HAVE 
RISEN 0,65% AND 
FOR APRIL/MARCH 
2020/21 THE DROP 
IN DEMAND MAY BE 
LIMITED TO 1,1%. 

SUGAR, FROM 
PANIC TO HOPE. 
We are 6 months from the start of the 
Coronavirus pandemic and for many 
commodities, the ongoing question is ‘what are 
the consequences to demand?’
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 is also not expected to 
recover from the drop of this year, which resulted in 

 is on track 

At this stage is expected a repeat of last year i.e. 6 mln 

In the West the is expected to have a much 

 should be back to 
6 mln m/t. 

Brazil is having to deal with a lower economy and 
therefore higher unemployment which is also causing 
a weaker Real and lower fuel demand. We have seen 
an improvement from March but we are yet to recover 

) therefore 

stronger Sugar Mix. 

. We had a strong start 
of the Brazilian harvest, with strong Sugar Mix and 

higher YoY by end of Aug. 

and some consumers to reduce stocks. 

limited to Brazil, India, USA and Mexico. 

Based on the current scenario, we expect the 

.
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MENTAL HEALTH IN 
AGRICULTURE… 
IT’S TIME TO TALK ABOUT IT! 
Poor mental health in Agriculture is an issue for all of us!

was underway of APAS (Agricultural Producers of 

and senior members of the farming community had 

health awareness. From this one event various Ag 

noteworthy.

their families, face a set of challenges to their mental 

outside the industry see as a somewhat bucolic 

by changing crop prices, rising farm costs, obtuse 

Add to this a proud and stubborn reluctance to seek 
help and a lack of rural mental health support and 

pressures.

health was the biggest danger facing the industry, up 

mental health is linked to the overall safety of their 

’IT’S ABOUT DAMN TIME WE 
STARTED TALKING ABOUT MENTAL 
HEALTH IN AGRICULTURE…’

6  |  ADMISI  - The Ghost In The Machine  |  Q3 Edition



the community to talk about this issue. In the UK, as 
Stephanie Berkeley – manager of the Farm Safety 

discussions about mental health, more awareness 

on the support available to the farming community. 

and it seems it is an echo of how farmers are the world 

Poor mental health in Ag is an issue for all of us, it is 
not the responsibility of someone else. It is up to each 

If you would like to know more on how to tackle poor 
mental health in the UK then you can visit the Farm 

‘…THE HARDEST THING TO 
DO IS THE SIMPLEST… 
TO ASK FOR HELP!’
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A GREEN 
RECOVERY?
In the June edition, I noted that there was ever 
increasing debate about a ‘green recovery’ and how 
the economic costs of an abrupt shift have always 
been patently obvious, but how the lockdowns in 
many countries have nevertheless set a precedent for 
more decisive action. 

and, the fact that it plays into a hunger for investment 

of a protracted period of ultra-low interest rates and 

illusions that this is going to be some form of instant 

 

the key to unlocking hydrogen as a cornerstone of 

which reduces the cost of making renewable hydrogen 

will also be a key part of this. 

woefully exposed by the pandemic.

some of very large engineering companies that have been at the forefront 

are reckoned to be easily converted to hydrogen. As German Economy 

given that hydrogen fuel cell technology has been around for a number 
of decades.
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around for hundreds of years, and is a product of 

Monoxide and Dioxide, and indeed methane, in other 
words it is very heavy on pollutants, even if quite 
cheap to produce. Grey hydrogen comes from natural 
gas and is currently the most common sources, but 

is currently the cheapest thanks to the low price of 

all in Europe, there is a lack of common standards. 

this currently is that it diverts renewable energy away 

energy usage industries (such as steel, and oil and 

other industries. 

of thought is how this might be applied to the auto 

one, above all in terms of providing the refuelling 

sector, be that haulage, buses or aeroplanes, where 
the impact may be largest, and again where the 

As I do more research into the sector, there will be 

can and will likely be deployed, this graphic from 

at which to conclude.

 

Figure 1: The many uses of hydrogen

Source: BloombergNEF
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GOLD AND THE FEDERAL 
RESERVE’S “AVERAGE 
INFLATION TARGETING”
One of the historic drivers of the price of gold has been the fear of inflation. So, 
with the lack of any serious inflation threat on the near-term horizon, why has 
gold put in such a stellar performance?  

that have taken December gold futures to the record 

against uncertainty and adversity in light of the global 

U.S. dollar weakness and the cloudy global economic 

they are now?

bank gold purchases since the suspension of dollar 

crisis, central banks were net sellers of gold worldwide 

more gold, although the rate of purchases slowed 
somewhat recently as central bankers focused on 

So, what do central banks know and why have they 

Whatever their reasoning is to acquire gold there is 

what the strong hands are doing in any market, and 
currently that would include gold. 

Chart 1: Gold outperformed all major assets in H1, Y-t-d perfromance of global assets*

Source: Bloomberg, ICE Benchmark Administration, World Gold Council; Disclaimer 
*As of 30 June 2020. Returns based on the LBMA Gold Price PM, Nasdaq Composite, Bloomberg Barclays US Treasury Index and Global Treasury Index ex US, ICE BAML US 3-month T-bill Index, 
Bloomberg Barclays US Corporate and High Yield Indices, MSCI EM Index, Bloomberg Commodity TR Index, MSCI EAFE Index, S&P 500 Indices, and Bloomberg Oil TR Index.

BEFORE THE 
2007-2009 
FINANCIAL 
CRISIS, 
CENTRAL 
BANKS WERE 
NET SELLERS 
OF GOLD 
WORLDWIDE 
FOR DECADES.
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as a result of the policy, Mr. Powell 

Dallas Federal Reserve President 
Robert Kaplan said he could 

James Bullard said he could see 

to make up for what has been 

spite of these assurances, traders 
believe there is a much greater 

now than before the Jackson Hole 
Symposium.   Rather than get lost 

suggests that the central bank 
will probably be very dovish for a 

the Federal Reserve and other 
major central banks to hike interest 
rates possibly for years has major 

for gold.

The shorter-term fundamentals 
in recent years took gold futures 
to new highs and now there 
is a much longer-term bullish 
fundamental, the Fed‘s “average 

variety of reasons, it appears that 

 
Chart 2: Gold Futures - Weekly

Source: Chart from QST

   

becoming so risk adverse that they are actually willing to pay to hold some bonds. 

the world. 

Federal Reserve policy and signaled looser monetary policy for longer. 
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sharpest falls have occurred in the tech sector and 

mania surrounding
espouse the theory that these stocks are or were in a 
bubble, that would soon pop, will be convinced that 

areas of the market – basically is the market another 

has overshot is investors, who have missed the move, 

criteria that need to be met to meet the requirements 

SONOLUMINESCENCE
Sonoluminescence - when a bubble bursts the energy turns into light...

Chart 1

Source: Bloomberg

rising trend for four years or more, 

6. prime momentum divergence and 

that it is failing on at least three of the criteria and by quite some way, and 
although I gave it a pass on the momentum divergence argument, that 

A GOOD STARTING POINT OR 
A HINT THAT THE MARKET 
HAS OVERSHOT IS INVESTORS, 
WHO HAVE MISSED THE MOVE, 
BLEATING.
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However it appears that the criteria outlined by CLSA is not met in many 
cases at all.

Thus, this is not a bubble…

Chart 2

Source: Bloomberg

Nor this…

Chart 3

Source: Bloomberg

Or this…the NIKKEI surge of the 1980s’ 

Chart 4

Source: Bloomberg
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the horse? At this point probably not. Headwinds are 
increasing. Event risk is on the horizon. September is 
always a tricky month but especially so when there is 

side is good but then again the market has done well 

will dominate. We may not get the result for days 

the magnanimous gestures of the rivals, is a huge 

economy is also probably stalling - the low hanging fruit 

delinquencies at highs and loan defaults  rising. Euro 

the U.K. and Europe now appears something the U.K. 

where there is more hope than substance in some 
stock prices. But if the Fed - the most important game 

in growth stocks should act as a buying opportunity. 

Remember, the last thing that can kill a rally is 

E: lee.heyman@admisi.com
T: +44(0) 20 7716 8523

or indeed, controversially ....this!

Chart 5

Source: Bloomberg

stocks seemed to swirl around but never actually pointed to that old 
fashioned trading technique of someone actually selling. You can wrap it 

amounted to someone selling in an illiquid market (ahead of a US holiday) 

fortress like. AAPL now has market cap that is bigger than the value wiped 

THE NASDAQ OF 2020 HAS BECOME A SAFE 
HAVEN IN TROUBLED TIMES. THE BALANCE 
SHEETS OF THE INDEX’S MAJOR STOCKS ARE 
FORTRESS LIKE.

THE RISK THAT MR TRUMP 
REFUSES TO CONCEDE AND THE 
RISK FOR WIDESPREAD CIVIL 
UNREST IS VERY REAL. THE 
ECONOMY IS ALSO PROBABLY 
STALLING - THE LOW HANGING 
FRUIT OF ACTIVITY STARTING UP 
AGAIN IS BEHIND US.
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A NO TRADE DEAL 
BETWEEN THE U.K. 
AND EUROPE NOW 
APPEARS SOMETHING 
THE U.K. GOVERNMENT 
IS ACTUALLY TARGETING. 
THE FIVE MINUTES 
BEFORE MIDNIGHT 
SCENARIO IS WEARING 
THIN.
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SUGAR TREAT
Every two years in October the good and great of the sugar industry meet for the 
London Sugar dinner held at the iconic Guildhall in the heart of the City of London. 
In the days before the dinner, attendees enjoy drinks receptions held by brokers 
and trade houses and discuss the markets and the future. 

previous season weighed on prices which remained in 
a very narrow range.

Fast forward to the present day and the world is a 

has been hit very hard. Stocks markets crashed, crude 
prices collapsed and commodity prices followed as 

has improved from the dark days of March and April 

not been immune, hit by a double whammy of the 

to their highest level in two years in February only to 
sink to a ten year low as the pandemic took hold. A 

season, which starts in October to move back to a 
global surplus.

to increase with Brazil and India leading the way. We 

the huge drop in ethanol demand due to low crude 
prices and the impact of the lock-down on fuel usage 
in Brazil. Secondly, the weakening of the Brazilian real 

this year. 

pandemic has put paid to the dinner and our 

great disappointment as we were looking forward to 

September.

no London Sugar dinner this year I thought it is an 

Unprecedented perfect weather for growing sugar 
cane and beet was seen right across the globe. 
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ethanol. For the past two seasons Brazil has struggled 

million tonnes with dry weather and disease causing 

season due to weather issues but in no meaningful 

recovers next season. Despite the on-going pandemic 

before the pandemic as the world begins to live 
with the virus. However, a possible global economic 

with sugar taxes being introduced across the world. 

to limit their intake of sugar and whether taxing sugar 

 

has struggled to export its surplus over the past three 

farmers much to the anger of other major producers. 

Assuming a meaningful surplus for next season prices 
are unlikely to improve considerable from their current 
levels. Indeed, they could slip lower but it would seem 
unlikely to see a collapse to the levels of April. A recent 

end of the year. 

All the above is based on the current fundamental and 

and no one knows the course the pandemic will take. 

the cane crop as happened last year?

E: howard.jenkins@admisi.com 
T: +44(0) 20 7716 8598

WTI WAS CLOSE TO $70 PER 
BARREL AND THE BRAZILIAN REAL 
WAS AT AROUND 3.75. THE FUNDS 
WERE AROUND 48K LOTS SHORT. 
THE DECLINE IN PRICES HAD BEEN 
TRIGGERED BY MASSIVE GLOBAL 
PRODUCTION IN THE 2017/18 
SEASON.
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COUNTDOWN TO BREXIT
I love deadlines. I like the whooshing sound they make as they fly by.
       -Douglas Adams

former topic-of-choice polemic – Brexit – has taken something of a back 

superseded by a more real and serious one.

at the beginning of the year, inevitably this deadline came and went. As of 

envisaged under the Withdrawal Agreement signed earlier this year – has 
taken place. 

the process

such as clearing, any Brexit without mutual access to infrastructure 
could lead to adverse events of a systemic nature. However, brokerage 
businesses (and others regulated under the MiFID II regime) have been 

overheads of a new EU customer-facing business, to muddle through using 

A key to understanding exposure 
is to work out how many EU 
customers the brokerage has, and 
where they are located. Many 

that can be pressed into service, 
removing the risk of services being 
seen as taking place cross-border 

back-to-back group arrangements 
can be established to allow services 
to be provided to the client within 
the UK, and then shared within the 
corporate group of the client. 

to understand which countries 
they are dealing with and where 
their exposure lies. For example, 
Luxembourg has announced its 

be added to this upon Brexit, 

of clients to the important fund 
and other customer bases in that 
country. Italy has also announced 
(but not yet enacted) a temporary 
regime. Other countries have been 

has announced a temporary 

compliance costs and overhead 

country. And the likes of France 

extending even to threats of 

deal with their local customers.

IT IS KEY 
FOR UK 
BROKERS TO 
UNDERSTAND 
WHICH 
COUNTRIES 
THEY ARE 
DEALING 
WITH AND 
WHERE THEIR 
EXPOSURE 
LIES.
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with an EU counterparty, solely under UK law and 

informs its clients about available products within 

the freedom to provide requested services, and does 

such as these established with a client in advance of 

in accordance with a contractual provision would 

interest. 

need clients to agree, and many clients will need 
to be repapered to ensure that the most robust 

would be needed for both sides to have maximum 

If Mohammed will not come to the mountain, then 
the mountain must at least consider establishing 
foothills near Mohammed. Some local EU presences 

access the vast liquidity available in London through 

a result, such structures have proven unpopular with 

made clear that it wishes risk to be located locally. 

establishing an EU presence and incurring the 

and non-EU clients.

of back-to-back, agency or give-up booking model. 

basic premise for them all is that, where EU clients 

risk-management capacity requirements, as all of the 

to-back arrangements. 

PROVIDING INFORMATION ABOUT 
EXISTING AND NEW SERVICES IN 
ACCORDANCE WITH A CONTRACTUAL 
PROVISION WOULD NOT JEOPARDISE 
THE ORIGINAL (LEGITIMATE) BASIS 
FOR THE UNDERLYING BUSINESS 
RELATIONSHIP.
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be in place – on a regime-by-regime basis – to make life 

far can the UK and EU, once they are independent legal 

the line.

Already, there are signs that cooler heads are prevailing. 

but, in fact, a proper analysis shows that the EU itself 

this is evidence that there are grown-ups somewhere, 

make sure that when it comes to the really important 

steps are taken to prevent any serious damage.

DON’T PANIC.

 
E: oliver.linch@shearman.com
T: +44(0) 20 7655 5715

Slightly more grounded are those that note that a 
grand deal is not really necessary in many cases. 

of contracts suddenly becoming unenforceable have 
now been largely dispelled.3  Moreover, although 

a grand Deal (with a capital D), individual equivalence 

US and the EU takes place on the basis of this kind 

of its equivalence arrangement for the Swiss stock 

decisions can be, and certainly adds weight to the view 
that long-term stability probably requires some kind of 

THE EU HAS JUST ANNOUNCED 
– ON 21 SEPTEMBER – THAT IT 
WILL ALLOW THE UK TO CONTINUE 
CLEARING EURO DERIVATIVES 
UNTIL JUNE 2022.
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MARC OSTWALD 
Global Strategist & Chief Economist 

As our Global Strategist & Chief Economist, Marc spends his time 
analysing and forecasting the impact of macro / microeconomic trends 
and examining (and where necessary challenging) market psychology. 
The processes of globalization, the ensuing credit crisis and the 
changed dynamics of global growth have served to accelerate a 
process of researching and investigating new and developing markets 
and economies. 

T: +44 (0)20 7716 8534 
E: marc.ostwald@admisi.com

EDDIE TOFPIK 
Head of Technical Analysis & Senior Markets Analyst

At ADMISI, Eddie produces & publishes Eddie’s Crayon’s, a series of 
weekly, daily and special event Technical Analysis Reviews on FX, Stock 
Index Futures and Commodity Futures. He is a regular commentator on 
ADMISI’s YouTube Channel plus others such as the Investing Channel 
and at online events such as Commodity Trading Week Online and 
Energy Trading Week Online. He has additionally spoken at many 
international conferences and seminars. Eddie is a Director of the 
Society of Technical Analysts, the oldest and largest Society promoting 
Technical Analysis, it’s education and accreditation and a member of 
ACI-UK Financial markets Association.  
 
T: +44 (0)20 7716 8201  
E: eddie.tofpik@admisi.com

Marc Ostwald’s Investing Channel Broadcasts 
Macroeconomic Updates

CLICK HERE TO WATCH THE 
PLAYLIST ON ADMISI YOUTUBE.

Eddie Tofpik’s Investing Channel Broadcasts 
FX Market Analysis

CLICK HERE TO WATCH THE 
PLAYLIST ON ADMISI YOUTUBE.

KEEP UP TO DATE 
ON OUR YOUTUBE CHANNEL
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KEEP UP TO DATE 
ON OUR UPCOMING EVENTS

COMRISK 2020
  |  09.30AM

SPEAKER:
Eddie Tofpik moderating a panel discussion on ‘How to choose 
Functional and Financing Currency’.

  |  11.00AM

SPEAKER:
Diarmuid O’Hegarty, Compliance Director at ADMISI is joining 
a panel session on ‘Understanding the regulatory landscape for 
commodity trading to avoid issues down the line’ .

15TH ASIA PACIFIC ETHANOL CHAIN SUMMIT

PRESENTATION:
Eddie Tofpik presenting ‘Global Sugar, Grains & Ethanol Markets 
Currency Risk under the ‘New Normal’’.

13TH BIOFUELS INTERNATIONAL 
CONFERENCE & EXPO 

  |  02.15PM

PRESENTATION:
Eddie Tofpik presenting ‘Emerging (FX) Risks for Ethanol Trade’.

CLICK HERE TO VIEW THE EVENT WEBSITE

CLICK HERE TO VIEW THE EVENT WEBSITE

CLICK HERE TO VIEW THE EVENT WEBSITE
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TRADING. 
 

ADMIS GLOBAL FX OFFERS
• Global coverage

• 
liquidity & non-bank LPs

• 

• 

• 

• 

• Best-in-class STP technology 

• Robust risk management tools

• 

• 

• 

• Outstanding customer service

• Strong capital base

• 

London (ADMISI)

globalfx@admisi.com
www.admisi.com 

Chicago (ADMIS)

globalfx@admis.com
www.admis.com

CONTACT US



ADM Investor Services International Limited (ADMISI) is a full service multi-
asset brokerage company with an 106-year corporate history in London and 

and brokerage services into all major investment markets.

PRODUCTS AND SERVICES
COMMODITY MARKETS
As one of the world’s leading food processers, we have a wealth 
of expertise in agricultural markets. This is supported by 
extremely experienced and professional teams in each of the 

and cocoa. 

FOREIGN EXCHANGE
With a traditional voice desk and state of the art technology 

execution, low latency and deep liquidity in over 130 crosses. 
Whether you trade spot, forward, swaps or NDFs, ADMISI FX 
will have a solution for all your currency trading needs.

GLOBAL INVESTMENT BROKING
Our 24 hour trading desk is there to support all client 
trading through the time zones in all the markets throughout 
the year.

Our highly experienced and professional team supports 
all aspects of clients’ accounts from execution through to 
settlement. We value our clearing and settlement capabilities 
as a core competency for ADMISI.

EQUITY MARKETS
As members of the London Stock Exchange, we have a highly 
knowledgeable and energised securities group to meet your 
requirements.

MARKET COMMENTARY AND INFORMATION
We are able to call on a global network of market commentary 
covering all topics of the business, which can be found on our 
website, or delivered by email or hard copy as you require.

ELECTRONIC TRADING 

ADMISI is able to provide access to the most dynamic trading 
systems in the industry in futures, options, FX, CFDs and 
equities.
At ADMISI, we provide a full brokerage service that includes 
clearing and brokerage into all major investment markets and 
exchanges. We provide our customers access to an extensive 
range of investment opportunities.
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